GEEUEGE

BRAEK ... 2

Chasing further progress

Sensory Branding

ERIHAK. .. 10

Common future

eg s, .... 14
Boundless eternal love

BERG... .. 18

Continuing success

Dancing in wool

—RBE. ....26

One body with two wings

PLER K. .. .. 30
Flying wing to wing

Platform building

HERA L 38
Glories to be proud of

& (& (=] 3] (=]




1 =res

Chasing further progress
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On May 22th, President Liu attended the “Sixth Astana Economic
Forum” held in Kazakhstan, as Deputy Chief of Delegation of China
Federation of Industrial Economics.
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On October 16th, President Liu Ruigi was elected
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On April 18th, President Liu Ruigi gave a speech about brand
and culture in the Imperial Place.
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In May, President Liu Ruiqgi and his entourage
accomplished an investigation tour to Russia.
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In August, President Liu Ruigi and his entourage
accomplished a cultural investigation tour to France.
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In December, President Liu Ruigi and his entourage
accomplished a cultural investigation tour to India.

Brand R&D achieves new progress

In August, HYX (Group) Post—doctoral Scientific Research Workstation was approved by
Ministry of Human Resources and Social Security to become the first post—doctoral workstation
for modern service industry which is concentrated on brand and culture researches.

Led by Group's President Liu Ruigi, HYX planned to invest 100 million yuan over 10 years
in studying the theme of “brand and culture” , which continued to achieve new progress in
2013. The key Bid-invitation Project “the Research of National Brand and National Culture
Soft Power” included in 2012 Soft Science Research Program of Ministry of Science and
Technology have held 5 special meetings with its task cooperator: Chinese Academy of Social
Sciences, and basically finished the first draft of research report; also, the project of “Cultural
Personality Research about England, France, India, Iran and Russia” cooperated between
the group and Peking University has been almost completed. This year, President Liu led the
research team to pay field visits to France, India and Russia. On May 22th, as deputy head of
the delegation sent by China Federation of Industrial Economics, Liu attened the “6th Astana
Economic Forum” given in Kazakhstan, and was co-interviewed by reporters from People’ s
Daily and Global Times. He remarked that Chinese economy should rely on brand and culture
to build up its global influence.

To organize more qualified resources to participate in national brand and culture
researches, in Feb. and May, HYX launched two meetings of scientific research cooperation
with specialists and leaders of humanities in Fudan University. On Apr. 18th, Liu elaborated the
relationship between brand and the culture of Forbidden City as the first entrepreneur giving a
speech in such a grand venue. That was another innovative try to promote the practical butting
between brand and culture.

By virtue of the achievements that President Liu and HYX made in national brand and
cultural personality, in Oct., Liu was elected to be deputy head of Chinese Association for
Latin American Studies; also in Oct., the group passed the review by Hi—-tech and New-tech
Enterprise Technical Center and National Enterprise Technical Center.
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Sensory Branding

T ' |

vp A B b B 23 2518 XL R 1
AR B I 8

Liu Fan, Chairman of China Trademark
Association attended the Fifth Global
Sensory Brand Forum and Gave a Speech.
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7B25H, @A “AFRHYEREEHNNR NELEESREEMMRIEAEILEBF, 5 Simon  Harrop, CEO of British Sensory Brand Institute, shared
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Be. PEMARARINEHOENMHERDE, 108298, ERFRS S5 ERVIMEKE B Wang Yaming, Vice President of Beijing Palage Museum

shared the essences of oriental culture.
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“Initiating the Times of Sense Customization in China”
Press Conference was held in Beijing.
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Sweet lovers experienced the wonderful feeling

brought about by Tianxiang Music Pillow.
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Hengyuanxiang Home Textiles cooperated with Suzhou University
and other institutions initiated the first global comprehensive sensory
appraisal & research project on quilt.

Launching new era of

sensory customization in China

On July 25th, the 5th Global Sensory Branding Forum kicked off in Beijing, symbolizing that
HYX has unveiled the era of sensory customization in China.

Present at the forum were Wang Yamin, Deputy Head of the Palace Museum, Beijing; Simon
Harrop, CEO of England Brand Sense Organization; Pauline Foster, Director of British Sensory
Neuroscience Research Center, Zhang Jinhui, Head of Intellectual Property Department of Hong
Kong and HK celebrated designer Tommy Li; specialists from Institute of Sociology in Chinese
Academy of Social sciences, Academy of Fine Arts in Tsinghua University and Academy of Art
and Design, Tsinghua University also shared their achievements and new trends in the field of
sense customization. Liu Fan, Head of China Trademark Association offered a congratulation
speech to the forum.

That night, a fashion show aimed to “launch the era of sensory customization in China”
was held in HYX Culture and Art Center lately established in Beijing. In a product release
conference themed at “sensory customization” , famous designers from China and ltaly
cooperated to present etiquette couture that integrate western and oriental cultural essence and
present the charm of “sensory customization” .

The research findings of “Sensory branding” have been applied by HYX Home Textile
Industry to a comprehensive sensory solution for enhancing consumers’ sleep quality. On
Mar. 20th, Global Sensory Sleeping Forum, initiated by HYX Home Textile together with several
organizations, announced that the first sensory sleeping center would be placed in Suzhou. Via
new sensory products like “music pillow” , the center is intended to create new experience of
sensory sleeping for consumers. Present at the forum were specialists from National outsanding
Laboratory of Cognitive Neuroscience and Learning School of Brain and Cognitive Sciences,
Beijing Normal University; College of Textile and Clothing Engineering, Suzhou University; and
China Astronaut Research and Training Center. On Oct. 29th, HYX Home Textile cooperated
with abovementioned organizations to launch China's first comprehensive sensory assessment
program of comforter filling, so as to lead new development of the home textile industry based
on building up a system of sensory function parameters.
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Common future
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Chen Zhongwei, General Manager of Hengyuanxiang
Group gave a keynote speech in 2013 Representative
Conference of Hengyuanxiang Consortium.

I R B

Xi Xi, Deputy General Manager of Hengyuanxiang Group

4= E S AL c o B S - AT o S T Al introduced about the future industrial development layout
NANE, #ERFEHREHRRRANIRENT, KAEXH "N+ HiEl I E of the Group in 2013 Representative Conference of
#Bid800077, MEBIERFEHFL LHEEE “W+—" Fi4, 2013FKR% L BB ERW3{ZT, Hengyuanxiang Consortium.

AR HMEROL, 2013FEENERMFET = U RBEN, EARIGMFE~LE
B; MEBHEARGEK; ELATLEE; ERLREFVME, 1M1ARBANEAE KT
TS, BIFT “FREARL ZRERLE HEFEHE-SRE KRB~ VNN
.
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Reb, REARS = WEMFN YNE” HRENBREFVIEREE); “ERE” KRG
V& BIERASEAH R SEN SOCIALER M EH. 12F 198, HIEFEFEAEA TR
SRS “2013tH RALIURIPIRIT AT 21T “VeGierMEaIL" , ERIFERARKE “VeGierk
EREE SRR RS,

N . - “fiYoung” HHURABACHE S YA M XA THE . S22
98, EEREHERMECEFOELSIVEXEEF L, ST EACFHLRRUTIESE PG S A — R Al B G AT A A I e 48
FEEENFHAR, Representative of “Forever Young” Club, Liu Ruiqi, President

of the Group and Chen Zhongwei, General Manager of the
Group turned the helm, represented the future together.

AR ERFR AL, 88K (Zhang) . 88K (Chang) , FERTHARU “FF
- HER AFEEH, B8 “BYoung” EEE. “BHMERE" . “SRFRERE R
B (REBNEE) . SRERBINEMARERNTE, BEESIRKGHRRER.
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On December 19th, Award Ceremony of 2013 World Etiquette
Costume Design Competition of World Etiquette Costume Cultural
Festival initiated by Hengyuanxiang was held in Shanghai Fashion
Center.

9128 1, HIEHE B A S A B
B X Il

On September 28th, the first Hengyuanxiang
Brand Experience Center was opened in Wuxi
carmelray.

B D LI E AR A B &
Youth employees of the Group learnt about
Hengyuanxiang and took a group photograph.

HYX Complex unveils a new chapter

On Nov. 11th, with the common efforts of all members of HYX e-business complex, HYX
group achieved total sales of over 80 million yuan during the November Shopping Festival of
Tmall, symbolizing a great opening for the online sales of HYX products. In 2013, the group
achieved a total online sales volume of over 300 million yuan.

To respond to the changes of market and demand, in early 2013, the group adjusted its
industrial development framework and reorganized its costume and supermarket industrial
group; it accelerated the development of E-business; it was getting prepared for its channels
of gift industry; and it relaunched its program of children's industry. In the second working
conference held in late November, they discussed a channel of “product artification and art
productization” to further present the individuality and innovative value of brand and industry.

On July 26th, 2013 HYX Complex Congress themed at “Common Future” observed a
grand opening in Beijing. Group GM Chen Zhongwei gave a topical speech in the congress,
which stressed the development program of the group from aspects of “deconstructing future
trend” , “focusing on group development orientation” , “building up multilevel strategic
platform” and “exploring opportunities of new program development” .

In the conference, the group's industrial base in Tongxiang and its children's industry with
the brand of “Nanonan” were formally launched; and SEN SOCIALE, a new brand of “HYX”
Costume Industry which showed a new Shanghai style, succeeded in its debut show. On Dec.
19th, 2013 World Etiquette Couture Contest, a world etiquette couture culture festival initiated by
HYX, launched “Vegier Award Ceremony” ,HYX was awared as “the Best Startegic Partner of
VeGier” .

In Sept., the first brand experienmental center of HYX was put into business in Wuxi
Industrial Park, symbolizing a new achievement of terminal presentation of the group's
innovation and consumers' experience.

To promote the growth and expansion of HYX Complex, the group's Party, Laborer and
Youth League organizations, themed at “A young heart and a patriotic dream” , launched
activities like “always young” club, “sensing HYX” and “All employees skill contest” ,
compiled “The Voice of Thoughts” and cooperated with Huangpu Armed Police Detachment
for local development, thus promoting sustainable and healthy development of the complex.

13
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Boundless eternal
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love
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On August 5th, 2013-2014 National Initiation
Ceremony of “Forever Love” Action was held
in Lhasa, Tibet.
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Xu Yiping, Deputy Director of Ningbo Municipal Civil
Affairs Bureau and Ruan Meili, Deputy General Manager of
Hengyuanxiang Group inaugurated the first “Forever Love”

Public Welfare Knitting Station in China.
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On June 2nd, Zhou Xiaoyan, the famous singer and
music educator came to Hengyuanxiang and visited
the “Good Girls” Children's Choir.
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Players of the Eighth “Hengyuanxiang Star of Literature”
China Middle School Students' Composition Contest Finals
took a group photograph with the jury.

12180, BRAEE120MELEZ
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INERA LS L&A R &
On December 18th, on the 129th Anniversary
of Chairman Mao's Birth, Hengyuanxiang
Group made a giant woolen needlepoint
tapestry “Son of the Earth Leader of the
People—Mao Zedong” and gifted it to
Shaoshan Comrade Mao Zedong Museum as
finale exhibit.
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On December 18th, the Third Youth “Forever Good”
Achievement Release Conference and Award Ceremony for

College Students' Creative

Beijing.

Works were held in

Charity activities witness further

development

On Aug. 5th, 2013-2014 National Launching Ceremony of “Eternal Love Activity” was
given in Lhasa, Tibet. The “Eternal Love Activity” , embracing its ninth anniversary, witnessed
further development. With the participation of charity organizations from Hainan Province and
Taiwan Region, “Eternal Love Activity” fully realized nation—-wide coverage, sending more
than 690,000 loving sweaters. In addition, the activity innovated its content and form, entering
the university campus and inviting white—collar youths; on Apr. 28th, the first “Eternal Love
Charity Knitting Station” with allocation from the central government was inaugurated in
Ningbo, representing a brand new model for the transformation of charity programs into  “social
enterprises” ; and the micro—charity activity “colorful sunshine” sponsored by Fazeya
Group, as an extension of “Eternal Love” , benefited Shaanxi Special Education School.

Focused on the business starting of university students, the 3rd University Student's
Business Starting Collection Activity named “Being young, being good” continued to spread
across the nation. By virtue of activities like the launching ceremony, business starting training
and practice meeting, project defense meeting, achievement release meeting, creative knitting
contest, and launching ceremonies for business starting projects in Chongging, Kunming and
Kiamusze, “Being young, being good” becomes one of the top 3 influential brand programs
to support starting of Chinese university students business.

On Apr. 21st, HYX “Star of Literature” High School Student Composition Contest
witnessed the final of its 8th event; on May 26th, Shanghai contest area presented “High
School Students' Moral Education Research Report” ; at the end of the year, the composition
contest promoted a new media interaction platform to further enhance the influence of the
contest.

“Haoxiaonan” Art Group subsidized by HYX observed its 20th anniversary celebration;
during Children's Day, Prof. Zhou Xiaoyan, a famous music educator and singer in China,
visited “Haoxiaonan” Children's Chorus and provided an inscription reading “China's
Haoxiaonan” . Also, “All in Prosperity” presented by Haoxiaonan Children's Peking Opera
Troupe won the Best Performance Award in the First Nationwide Children's Peking Opera TV
Contest.

On Jan. 12th, “Greatest Love under Heaven” ——HYX “Lighting Up Your Dream”
Charity Auction started business. Present at the auction were Feng Guoqin, then Shanghai
CPPCC Chairman and Shanghai Charity Foundation president and more than 300 charity
personages from all walks of life. At last, the auction was concluded at the price of 2181111
yuan.

The year also welcomed the 120th anniversary of Mao Zedong's birth. On Dec. 18th,
invited by Hunan Provincial Publicity Department and Shaoshan Publicity Administration, HYX
presented a large woolen embroidered portrait of “Leader Mao Zedong” , measuring 6.75
meters long and 2.53 meters high to Shaoshan Mao Zedong Memorial as the key exhibit.
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On July 17th, Hengyuanxiang Group signed
a contract with committee of Lawrence World
Sports Award.
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President Liu Ruigi took a group photograph with the winners of the
Twelfth World Martial Arts Championship.
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NA. & 2013 R EEEXHK « HHIRHEHER £ %@E%}E%Fgﬁﬂﬁ PEAERE General Manager Chen Zhongwei attended the Second World Combat
YIEIRE T IR AL R2008FERizs . B0 12F Rz PEARBERFRAITEMNILR, Games and presented the award to winners.
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Spanish Crown Prince gladly took a group
photograph with President Liu Ruiqi.
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On November 21, the attendees of the Third Session of
the First Samaranch Sports Development Foundation took
a group photograph.

A 75 S5 AL oL SEAL 15 0 T 1) S LA 22 IR L
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Xue Li, Party Secretary of Cultural Center of State General
Administration of Sports issued the Donation Certificate to Chen
Zhongwei, General Manager of Hengyuanxiang Group.

Progress in sponsoring sports activities

On July 17th, HYX Group signed a Memorandum for Activity Sponsorship with the
organizing committee of Laureus World Sports Awards, symbolizing that HYX was officially
appointed to be the sponsor of Laureus World Sports Awards, which to be held in Shanghai,
China in 2015.

So far, Laureus World Sports Awards is the only global sports award ceremony, honored
as “Oscar in Sports” . As the sponsor of Laureus, HYX is so far the first enterprise that serves
as a sponsor for Laureus; that was also another try by HYX in sponsoring a sports event after
becoming the first non—sports textile sponsor for Olympic Games.

This year, HYX also achieved outstandingly in sponsoring sports events like: becoming a
strategic partner of Int” | Wushu Federation. In Nov. Group President Liu Ruigi and GM Chen
Zhongwei were present respectively at the 12th World Wushu Championship and the 2nd World
Combat Games.

On Nov. 21st, President Liu was present at the third council meeting of the first committee
of Samaranch Foundation. It was decided in the meeting that HYX Sports Culture Special Fund
Committee would be built up. After the meeting, Spanish prince met with President Liu.

In Nov., at 2013 China Sports Culture and Sports Tourism Expo, the group GM Chen
Zhongwei presented China Sports Museum with the costume created by HYX for Chinese
Delegations to 2008 Beijing Olympic Games and 2012 London Olympic Games.

21
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Dancing in wool
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Liu Ruigi, President of Hengyuanxiang Group,
Belardo Nicola, Uruguayan Consul General in
Shanghai, Shen Yi, Director of Beijing Office of New
Zealand Wool Bureau, and Cai Guanxin, Shanghai
Office of Australian Wool Bureau (from left to right)
attended the Opening Ceremony of 2013 International
Wool Carnival.
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F.FESANERXRBETRK, BINLHEZ “FFXTH” . AT TN . ZE Y RN C LT
FHERARN “XE555" , BEFEXERANY. SULHES, B2011FR, [EEF6E On September17th, Jiao Yang, Chairman of Shanghai Municipal
Women’ s Federation, struck the gone and initiated “2013
i “¥EBE” EPE[ﬁﬁE’ﬂiﬁiﬂ—ﬁi%%ﬂiﬁéo Hengyuanxiang First National Knitting Competition” .

HOIBEREEFRAL, BHEWPRARNHRE - BRf, MART. HELEE
BEELREIHIE, EREEREKREE, BHIEEEDETFUHH TR,

EAMARNBELED R, DETARIBAR, BEIKAKAS, FELEE. X
BT, KEG. 5. ke URERFLMARS, RETR, BOSEE, BRIFESR
BE5THER. ERE. BAKAK. BREQEE, REFLLE, FEAHE, “BUE
RO, BLMER TARRANEDE - FAEREVNED, BT EENBH
B, HE. BA. FERENEEEESR. S OEE2E, BREEREEAER
BT EGURTHRE, AESHBREBE SERE REHT WTIE,

11H25HZ26H, &SARKLEKREFGEFEERESAR (IWTO) 2013FERRRI, & [ B T AR AL T L 38 ) |-
AEREEFUBITE . THES . TEENEAANE, KRN 2013EEFEEREE W T B
ER AFEAET R MMBFEEENEE. BRREENMESTENET SRS EE Cotivel o e e o ol
FUER FWBATKBAR, W8T RIENEETN,
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Hengyuanxiang Shangchao Industrial Group held
“Touch for Love” Thousand People Embracing
Public Welfare Event.

U S 2e B R I S R T 4414 (TWTO )
20134E JE B 548 35 IRV R

Chen Zhongwei, General Manager of Hengyuanxiang
Group attended 2013 Round Table Presentation of IWTO
and gave a speech.

FR B B AR AT DRt 2l

Ningbo Station of International Wool Carnival was initiated.

creating new life in wool for consu

On Sept. 17th, a group of man—performed sheep in all styles of wool-knitted sweaters
walked on Nanjing Rd., the No.1 Business Street in China, thus unveiling 2013 Int’ | Wool
Carnival, Shanghai Stop, initiated by HYX.

The close relations among sheep, wool and the man have been long-standing; plus
Festival of Sheep in New Zealand, Migration Day in Spain, and the Campaign for Wool initiated
by Prince Charles of England: all these made the wool another symbol of fashion and culture.
In 2011, HYX created the activity of Campaign for Wool in China, namely, Int'l Wool Carnival.

In the carnival opening ceremony, Mr. Beraldo Nicola, Consul-General of Uruguay to
Shanghai, representatives of organizations like Australian Wool Board and Wools of New
Zealand went there to show congratulations, and the Woolmark Company sent a congratulatory
letter to thank HYX for its contribution to the wool industry.

During the carnival's 6 days, outstanding females' representatives including Chairwoman
of Shanghai Women's Federation Jiao Yang, leaders of Huangpu District Women's Federation,
Shanghai female judges, lawyers, doctors, teachers and entrepreneurs, as well as armed
police, volunteers and domestic and overseas tourists took part in the sheep running show,
sheep's garden, knitting contest, fun knitting class, painting colored sheep, wool lecture hall,
sensory sleeping center and “touch of love” hugging activity, diversified and wonderful,
which spread the charm of wool and a wool lifestyle featuring health, joy, nature, comfort
and warmth. After Shanghai Stop, Int'l Wool Carnival launched Wuxi Stop and Ningbo Stop
successively, presenting the theme activity of “Dancing in wool to share happiness” to more
consumers.

From Nov. 25th to 26th, Group's GM Chen Zhongwei was present at IWTO Wool Round
Table 2013. By integrating global strategic development of wool industry, marketing and
campaign for the wool, Chen delivered a speech with the topic of “2013 Int'l Wool Carnival
Activity” . He introduced HYX's idea and achievements in developing he wool industry from
aspects like the background, general situation and promotional value of the carnival, winning
high praise at the forum.
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One body with two wings

op L5 0 5 ik 22 5y SEAL R T e sl 2 R K
T FEIAIHE K X S BSR40 5 b ¢ i
Bek . il .

Zhao Changqing, Party Secretary and Vice
Chairman of Chinese Calligraphers Association,
Liu Ruiqi, President of Hengyuanxiang Group
and other leaders took a group photograph with
President and professors of Beijing Art Academy.
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Perugia Academy of Fine Arts granted the title
of Honorary Professor to Chen Ming, Executive

President of Xiangshan Art Academy.
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On June 19th, Hengyuanxiang Group cooperatedfwith Italy:
Perugia Pietro Vannucci Academy of Fine Arts and established
“Hengyuanxiang ltaly Perugia Culture & Art Development
Foundation” .
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Michelangelo's brone sculptures
“Day” , “Night” , “Twilight” and
“Dawn” were displayed in “2013
China-ltaly Xujiahui” Event.
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Chen Zhongwei, General Manager of
Hengyuanxiang Group attended the Second
“Jianghaijiaorong” Shanghai, Nanjing and
Hefei Fine Art Works Communication Exhibition
and gave a speech.
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Shanghai Art Fair “Landscape and Humanities—
Exhibition of 18th Century Italian Copperplate
Etchings” .

Southern and northern China’ s art
academies cooperate to open up new
frontier for Chinese painting and

calligraphy

On Sept. 28th, Beijing HYX Xiangshan Painting Institute and Beijing HYX Art Museum were
inaugurated. Former National CPPCC Chairman Li Wuwei, member of National CPPCC Standing
Committee and vice—chairman of Revolutionary Committee of Chinese Kuomintang Zheng
Jianbang, and vice—chairman of China Calligraphers Association Zhao Changqging were present
and offered congratulations. The establishment of Beijing HYX Xiangshan Painting Institute and
Art Museum symbolized that HYX had become the only enterprise group in China that owned
two art academies in southern and northern China.

Long Rui, Honorary Head of China National Academy of Painting, served as the chief
honorary head of Beijing HYX Xiangshan Painting Institute; calligraphy masters like Chen Peiqiu,
Mao Guolun, Tian Liming, Tang Yongli and Chen Zhenlian served as honorary head; former
deputy head of Shanghai Chinese Painting Institute Che Pengfei worked as the head.

The institute made it its mission to “link up southern and northern cultures, and
communicate oriental and western cultures” , and gave “Northern and Southern Styles—
Beijing and Shanghai Painters’ Work Show” the day of its inauguration.

Around its mission, the institute also gave activities in 2013 like: “Viewing the Era—AAC
Influence Tour Show of the Year” , Shanghai Stop, involving cooperation with Artron.net; the 2nd
Shanghai, Nanjing and Hefei Art Works Show; 2013 9th Shanghai Fan Art Fair.

In the activity of “China-Italy Xujiahui” , Xiangshan Painting Institute promoted the bronze
sculptures of Day, Night, Dawn and Twilight by Michelangelo; copperplate etching of Antonio
Canova’ s masterpiece Graces during the 18th century and Ancient and Modern Wonderful
Sceneries by Giuseppe Vasi; in the 17th Shanghai Art Fair, Xiangshan Painting Institute
promoted copperplate etching show for the 18th century masters in Italy and Beijing and
Shanghai Painters’ Work Show became the greatest highlights in the art fair.

On Jun. 19th, the group cooperated with Accademia di belle arti legalmente riconosciuta
Pietro Vannucci di PERUGIA to set up “HYX PERUGIA Culture and Art Development
Foundation” . To thank HYX Xiangshan Painting Institute for its efforts in Sino-Italian cultural
exchanges, PERUGIA Academy of Fine Arts granted Chen Ming, executive head of Xiangshan
Painting Institute the honorary title of its academician. Chen is the 132nd academician during the
5 centuries’ standing of the institute; he's also the first artist from Asia who won the honor.
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Hua Jianmin, Vice Chairman of the
Standing Committee of the Eleventh
National People's Congress, Zhao Wen,
Vice Mayor of Shanghai and other leaders
took a group photograph with cast
members.
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As the first dialect drama in modern China, “Forever Yin Xueyan”
thoroughly presented authentic Shanghai style and local artistic features.

oG TTEE, 3A17A, EBWREEHENKERSBEERILERE; 38198, £&

AR L, BABEFAENTIAAR. EWE=E; 5860, ENEWIc L, Wa l

o XER. BERGTT ARRROTN, BEBERT, FL CRZNFREHE) sl LE

SATERAE 191, fEARAUFHERLA |, 11k 0 R
= . s T Ty < e s - 3H1oH, fedtdalrH K |, : £

CRZMAEE) HHE, AP EMET —REBRAN,: RENAAFEEENER e ]
s %ﬁ%ﬁﬁi‘f’ﬂﬁ%E’ﬂ?%ﬁ&ﬁ%&ﬂﬁ%iﬁﬁ’ﬁ%*ﬂ$%ﬁﬁg%@g*ﬁjﬂﬁiﬁiﬁ§ﬁ%; (iR LE On March 19th, Bai Xianyong presented on the
MR8 —BE B E— \HEEH5008 A Rehearsal Ceremony with the herg, Hu Ge and

heroine, Huang Liya who were selected by himself.
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Chen Dong, Deputy Propaganda Director
of Shanghai (the fifth on the right), Mr. Bai
Xianyong (the fifth on the left) and leaders of
Hengyuanxiang Group took a group photograph.
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“Forever Yin Xueyan” Book Signing was warmly welcomed by
audience.
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“Forever Yin Xueyan” triggered a “Cheongsam Fever” in Shanghai.

HYX Theatre Company

presents new work

Based on the two central jobs of brand and culture, in 2013, HYX fulfilled further
breakthrough in cultural transformation——stepping into the field of drama and set up HYX
Theatre Development Company. Its first masterpiece, the drama in Shanghai dialect——The
Eternal Yin Xueyan, achieved two rounds of successful show in Shanghai Culture Square in May
and October.

Vice Chairman of the 11th Standing Committee of NPC Hua Jianmin, former deputy head of
General Administration of Sport of China Yu Zaiging, deputy Shanghai mayor Zhao Wen, deputy
secretary general of Shanghai municipal government Xiao Guiyu, deputy head of Shanghai
Municipal Publicity Department Chen Dong, Chairwoman of Shanghai Women’ s Federation
Jiao Yang and former leaders in Shanghai watched the show, together with more than 20,000
audiences.

The Eternal Yin Xueyan is the first drama in dialect in New China. The perfect integration
between classical Shanghai dialect and high-level performance, stage art, costume, music and
lighting fully presents traditional Shanghai style and charm of Shanghai art.

As the author of the original work for this drama, famous Taiwan writer Pai Hsien—-yung
expressed high expectation about his beloved work being staged for the first time. On Mar.
17th, deputy head of Shanghai Municipal Publicity Department Chen Dong and Pai Hsien—yung
visited HYX; on Mar. 19th, in the rehearsal starting ceremony, Pai brought with him the leading
actors, Hu Ge and Huang Liya, which he picked by himself; on May 6th, in the after-view
discussion meeting, positive opinions were uttered by the theatre circle, literature circle and the
media. Pai also claimed that he hoped The Eternal Yin Xueyan would become another cultural
symbol of Shanghai.

After the staging of The Eternal Yin Xueyan, a nostalgia of old Shanghai quickly spread
across the city: enthusiastic audiences watched the drama, dressed in cheongsam; HK master
costume designer Zhang Shuping, who designed costumes for the drama, witnessed a large
group of fans for his stage cheongsam art appreciation campaign; and the book “Yin Xueyan
Speaking Shanghai Dialect” saw a sale of more than 500 within an hour of autographed copy
sale in Shanghai Book Mall.
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Chen Zhongwei, General Manager of
Hengyuanxiang Group represented Shanghai
Costume Association to sign a contract with
China-ltaly Design & Innovation Center.
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RITIeY Chen Zhongwei, General Manager of
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Hengyuanxiang Group gave a gift to Aldo  Premoli,

Chairman of Italy Costume Association.
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Chen Zhongwei, General Manager of
Hengyuanxiang Group gave an Olympics
souvenir to Alberto Piantoni, CEO of Missoni
Company.

47118 H, RIEWIL R FYLIERS i Be Bz A — 1R vim e
On April 18, Professor Delegation of Kellogg School of Management of US
Northwestern University visited Hengyuanxiang.
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Hengyuanxiang Group, China Quality Certification Center and TUV South
Germany Group signed a contract.

Global quality resource combination

reaches for higher

In 2013, HYX further strengthened its cooperation and exchanges with domestic and
foreign enterprises, organizations and institutions, thus achieving new heights in brand
operation and cultural development.

On Jun. 18th, as vice—chairman unit of Shanghai Garment Trade Association, HYX signed
an agreement with China-lItaly Design and Innovation Center on behalf of the association,
becoming the first strategic cooperative agency of China-ltaly Design and Innovation Center.

During his visit to Italy, GM Chen Zhongwei led a delegation to visit Missoni, a world leader
in the knitting circle and ATTILA, the largest fashion public relations company in ltaly. On July
31st, Missoni's CEO Alpeito Piantoni led his delegation to visit HYX. The two parties had in—
depth communication and discussion about brand cooperation, resource sharing and platform
building.

On Oct. 12th, Aldo Premoli, head of Italy Garment Association, Francesco, head of Italy
Leather Product Association and Emma Lucia, famous ltalian designer visited HYX. GM Chen
Zhongwei claimed that the latest brand “SEN SOCIALE” promoted by HYX was based on
classical elements of oriental and western cultures to create modern life, and the two parties
might continue with deeper communication and cooperation about the brand.

As for technical R&D, the group cooperated with Suzhou University about “industry—
university—research cooperation” , launching four sensory research projects: Features of
Surface Structure of Wool/Cashmere Sweater and Skin Contact Mechanics Research, Research
of Brain Touch Sensory Cognition Network of Woolen Underwear, Examination and Assessment
of Sensory Function of Comforter Filling, and Dyeing and Printing Technology of Natural
Dyestuff on Woolen Products and Product Development; as for management, the group has
communication and discussion from aspects like globalization with China Europe Int'l Business
School, and US top business school, Kellogg School of Management, Northwestern University;
the group's higher management also gave lectures about HYX cases in Guanghua School
of Management, Peking University, Communication University of China and China Europe
Int'l Business School; as to the quality control, the group signed agreements for strategic
partnership with China Quality Certification Center and TUV SUD Group, during the fourth allied

plant meeting of the fourth session of HYX Complex.
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Glories to be proud of
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Hengyuanxiang Group gained the title of
“Top Ten Classic Sports Marketing Cases

of 2012”7 .
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Chen Zhongwei, General Manager of Hengyuanxiang
Group accepted the medal of “Asian Famous and
Qualified Brand” .
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President Liu Ruigi gained the title of ‘
Economic Figures of China Circulation |
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President Liu Ruigi was granted with the title of
“Meritorious Figure for Ideological and Cultural

Construction of China Textile Industry” .
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In June, Fazeya Automobile Textile gained the Gold Award of the
Second “Gold Horse” .
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In December, Hengyuanxiang Group won the title of
“Top Ten Chinese Enterprises with Great Cultural
Influential Power” .
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Praises to work of

the group during the year

On Sep. 9th, during the 8th Asian Brand Ceremony sponsored by Asia Brand Association,
HYX won the award of “Asian Qualified Brand” Award, ranking No.1 among all awarded
enterprises, as well as No. 279 in the Top 500 Asian Brands. And its trademark in the shape of
a sheep won the title of “China Famous Brand” .

On Jan. 8th, during the annual conference of 2012 8th CCTV China Sports Marketing
Forum, by virtue of the case of “Eternal Goodness of China——HYX Cooperating with Chinese
Olympic Committee to Lay Out London Olympic Marketing” , HYX won the honor of “Top 10
Classical Case of Sports Marketing for 2012” .

As for technological R&D, in April, the group was awarded the title of “2013 Experimental
Unit for Industrial Brand Cultivation” by MIIT; in May, the group's technical center won the title
of “Shanghai Excellent Team for Staff's Technological Innovation” ; in Nov., “Superfine Wool
Fiber Fabric and Its Weaving Technique” won “China Patent Excellence Award” .

As for industrial development, HYX achieved No.1 in the sale in the market of the same
kind in 2012; HYX shirts and jackets won the title of “Superior Product” in 2013 Garment
Products Quality Test; Fazeya Auto Textile won “Golden Horse Award” in the 2nd China
Auto Product Industry Meeting, and Fazeya's costume work “Vermilion with Ink” won Bronze
Award for Originality in Time—honored Brand Products.

As for corporate culture and social responsibility building, in April, HYX Group won the
honorary title of “Shanghai Best Morality Organization” ; in May, HYX University won the 2012
Chinese Outstanding Corporate University; in Nov., in the First National Brand Story Contest” ,
the group was awarded the Excellent Organization Award, making the only one winning that
award in Shanghai, and the group's employee Yang Jia won the second place in the contest; in
Dec., the group was listed among the “Top 10 Influential Enterprise of Corporate Culture” in
China.

In April, GM Chen Zhongwei was employed by Graduate School of Management,
Communication University of China as “MBA Practice Supervisor” , and was awarded the
tittes of “Shanghai Top 10 Brand Leaders” and “China Top 10 Innovative Personage” .
And President Liu Ruigi successively won honors of “National Textile Culture Building
Personages” and “4th China Circulation Industry Top 10 Economic Personages” .
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